Siti Godaari Digital Services Private Limited (formerly known as Bargachh Bigital Communication Network Pvt
Balance Sheet as at March 31, 2018 Unaudited Unaudited

Notes March 31,2018 March 31, 2017
Rs. in millions  Rs. in millions

A. Assets

1. Non-current assets
Fixed assets

{a) Property, plant and equipment 3 88.09 102.17

(b) Capital work-in-progress -

() Orther intangible assers 4 0.02 0.03

{d) Financial assets

(i} Loans 5 0.33 .33

Sub-total of Non-current assets 88.44 102.53
2. Current assets

(a) Inventories 6 N.04 0.04

(b} Financial assets

(1) Trade recervables 7 36.62 30.94
(i) Cash and bank balances 8 1.01 1.0
{iif) Loans 9 0.20 0.20
(v) Orthers 16 297 -
{c) Orther current assers 11 15.71 15.71
Sub-total of Current assets 56.55 47.89
Total assets 144,98 150.42
B. Equity and liabilities
Equity
{a) Tquity share capital 12 0.10 0.14¢
{b} Orher equity 13 (4.99) 1.04
Sub-total - Equity {4.89) 1.14
Liabilities
1. Non-current liabilities
fay Financial labilities
{i) Long-term borrowings 14 16.82 2037
{b) Provisions 15 0.04 0.04
() Deferred tax habiliey {net) 16 1.44 144
{d) Other non-current Labilities 17 0.4] 041
Sub-total - Non-current liabilitics : 18.71 22.26
2. Current liabilities
(a) Financial labilities
(i} Trade payables 18 $01.05 98.35
(b) Other current habilites 19 2043 27.98
(¢} Provisions 20 .69 0.69
Sub-total of current Habilities 131.16 127.02
Total equity and Habilities 144.98 150.42
Summary of significant accounting policies P& 2 (8.00) (0.00)
The accompanving notes are an integral part of these financial statements. ¥
This is the balance sheer referred o in our report of even dare.
As per out Reporr of even date attached
For Subhash C. Gupta & Ce. IFor and on behalt of the Beard of Dircctors of
Chartered Accamitants Siti Godaari Digital Services Private Limited

Firm Regn. No. Q041038

{(Manoj Kumar) irector

Partner DIN: () 81 DOqGCI
AL No. FCA - 504435 ,
Dated: ﬂhkg{ RUW\IH Hﬂq VE)Q(—I k(llU ¥y

Place: New [Delhi




Siti Godaari Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pvt L
Statement of Profit and Loss for the year ended March 31, 2018

Unaudited Unaudited
March 31, 2018  March 31, 2017
Notes Rs, in millions Rs. in millions
Revenue
Revenue from operations 21 1041 28.35
Other income 22 - 0.00
Total revenue 141 28.36
Expenses
Cost of materials consumed - -
Purchases of traded goods - -
Cagriage sharing, pay channel and related costs - 2. 86
Emplovee benefits expense 23 - 257
Finance costs 24 - (101
Depreaation and amortisation expenses 25 1410 11.87
Ozher expenses 26 ) 2.34 11.96
Total expenses 16.43 29.27
Loss before prior period expenses (6.03) (0.91)
Prior period expenses -
Loss before tax (6.93) (0.97)
Tax expense:
(1Y Current rax - -
{2) Mat Credu Funutlement - -
{(3) Deferred tax - (150
(Profit)/ Loss for the period (6.03) (i.41)
Loss per share after tax 27
Basic {002.54) (141 .24
Difuted (602.54) (141.24)
Summary of significant accounting policies 182
The accompanying notes are an integral part of these financial statements.
Thas 1s the statement of profit and loss referred 10 m our report of even date
As per our Report of even date attached
For Subhash C. Gupta & Co. For and on behalf of the Board of Directors of
Chartered AAcconntants Siti Godaari Digital Services Private Limited

Firm Regn. No. 004103N

(Manoj Kumar) ﬂ,x /N !
Partner irector

irettor ,
M. No. FCA - 504435 oin: 08100464 a((gg\(}(‘;‘% 2
Dated:

Place: New Delhi (‘)\’]k” k\)"m&[ A{Oq YUC‘O k(l.l U {



Siti Godaari Digital Services Private Limited (formetly known as Bargachh Digital Communication

Network Pvt Ltd)

CASH FLOW STATEMENT 2017-2018

PARTICULARS

Year ended
March 31,2018

Year ended
March 31,2017

Rs. in millions

Rs. in millons

A|CASH FL.LOW FROM OPERATING ACTIVITIES
Net Income / (Loss } before Tax (6.03) 081
Adjustments for :
Depreciation 14.10 11.87
Loss{profit) on sale /disposal of assets - -
Provision for Doubtful Debts - -
Interest Expense - -
Income Tax paid - -
Provision for Taxanon including Deferred Tax - -
Prior period Adjustment - -
comprehensive mcome recognised divectly in retained earnings - -
Operating Profit before working capital changes 8.07 10.96
(Increase) m Trade Recetvables (5.68) (19.03)
Decrease(Increase) in Long Terms L&A and Other non cursent assets - 0.013
Decrease(Increase) in Short Terms L&A and Orther current assets (2.97) 0.20)
Increase{(Decrease) in Long Terms liabilities and provisions - 0.41
Current Liabihiues and Provisions 4.14 52.03
Net Cash Flow from Operating Activities 3.56 44.15

B|CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets - (42.673
Capital Work in progress
sale of Fixed Assets
Net Cash utilised in Investing Activities - (43)

C{CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid (Net) -
Proceeds from Long Term borrowings (3.50) (0.74)
Procceds from Share Applicaton Money -
Proceeds from Issue of Share Capital -
Net Cash provided by Financing Activities (3.56) (0.74)
Ner Increase in cash and cash equivalents during the vear - 0.74
cash and cash equivalents at beginning of vear 1.01 (.26
Cash and Cash Equivalents at end of the Year 1.01 1.01
Note :

1jCompenent of Cash & cash Equivalents at the end of year
Cash m hand 0.82 0.82
Cheques 1a hand - -
Balances with Scheduled Banks in Current Accounts 0.18 0.18
FDR's with Bank - -

1.01 1.01




Siti Godaari Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pyt Lid)
Summary of significant accounting policies and other explanatory information for the Period ended March 31, 2018

5

10

Loans
Security deposits

Unsecured, considesed pood
Doubttul

Less: Provision for doubtful security deposits

Inventories
(Valued at lower of cost or net realisable value)

Stores and SNLEes

Trade receivables

Unsecured, considered good

Unsecured, conmidered doubtful

Less: Provision for doulnful debis

Other receivables

Unsecured, considered good

Cash and bank balances

Cash and cash equivalents
Cash on hand
Chequies on hand
Balagces with banks
O current accounts

o deposir account {with matarity uptoe three months)

Loans and advances

Unsecured, considered good
Other advances

Others - unbilled revenue and interest accrued on fixed deposits
Others

Interest accrued and not due on fixed deposits

Urnbitled revenue

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

0.33 0.33
(.33 0.33
0.33 0.33

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

0.04

0.04

0.04

0.04

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

36.62 30,94
36.62 30.94
36.62 30.94
36.62 30,94

Period Yended
March 31, 2018
Rs. in millions

Period Yended
March 31, 2017
Rs. in millions

0.82 (.82
0.18 018
1.01 101

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

0.20

(.20

0.20

(.20

Non-current
June 31, 2017
Rs. in milkions

MNon-current
March 31, 2016

Rs. in millions

2.97

2.97
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14

15

16

17

Other loans and advances (Unsecured, considered good)

Balances with statutory authorites

Share capital

Authorised share capital

10,000 (Previous year: 10,0005 equity shares of 10 cach
Total authorised capital

Issued share capital

10,000 (Previous vear: 10,600) equity shares of * 10 each
Total issued capital

Subscribed and fully paid up capital

10,000 (Previous year: 10,000) cquiny shares of 10 each
Total paid up capital

Other Equity

Deficitin the Statement of profic and loss
Balance ar the beginning of the year

Add: Loss for the yeas

Balanee at the end of the vear

Long-term borrowings

Unseeured loan

Provisions
Provision for employee benefits

Provision for grarty

Pravision for compensated absences

Deferred tax liability (net)

Other Non Current liabilities

Dyeferred Actvation Income

March 31, 2018
Rs. in millions

March 3%, 2017
Rs. in millions

1571

15.71

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

010 .10
0.10 0.10
0.10 0.10
0.10 0.10
{0.10 .10
(.10 .10
0.10 0.10
March 31, 2018 March 31, 2017

Rs. in miflions

Rs. in millions

1.04 245
16.03) {1.41)
(4.99) 1.04

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

16,82

20.37

16.82

20.37

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

0.01 0.01
(.62 0.02
0.04 0.04
March 31, 2018 March 31, 2017
Rs. in millions Rs. in millions
1.44 1.44
1.44 1.44

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

0.41

(.41

0.41

0.41




18

19

20

Trade payables

- Total cutstanding dues of ereditors other than micro enterprises and
small coterprises

O1ther Current Liabilities
Others

eferred Actvaton Income
Payabie for statutory habihines

Provisions

Provizion for Taxaton

March 31, 2018

" millions

March 31, 2017
" millions

101.05

$8.35

101.05

98.35

March 31, 2018

" millions

March 31, 2017
" milliony

12.37 10.81
0.04 (.15

17.02 17.02

29.43 27.98

March 31, 2018
" millions

March 31, 2017

" millions

(.69

(.69

0.69

0.69




Siti Godaari Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pyt Lic
Summary of significant accounting policies and other explanatory information for the Perid ended March 31, 2018

21

22

23

24

Revenue from operations

Sale of services

Subscription income

Activatien and Set top boxes pairing charges

Orther operating revenue

Other income

(her Income

Employee benefits expense
Salaries, allowances and bonus
Contributions 1o provident and other funds

LEmployee benefits expenses

staft wellare expenses

Finance costs

Banlk charges

Depreciation and amortisation expenscs

Depreciation of mogible assers

Amortisation of infangible assers

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in millions

7.29 27
0.5 1.14
297
10.41 28.35
March 31, 2018 March 31, 2017
Rs, in millions Rs. in millions
0.00
- 0.00

March 31, 2018
Rs. in millions

March 31, 2017
Rs. in milions

2.48

0.09

2,57

March 31, 2018

Rs. in millions

March 31, 2017

Rs. in millions

(.01

0.01

March 31, 2018

Rs, in millions

March 31, 2017
Rs. in millions

14.08 11.86
0.02 .02
14.10 11.87

N




Siti Godaari Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pyt Lic
Summary of significant accounting policies and other explanatory information for the Perid ended March 31, 2018

26

27

Other expenses

Rent

Rates and raxes

Communication cxpenses

Repairs and maintenance

- Network

- Bulding

- Others

Electriciny and water charges

Legal, professional and consultancy charges
Pringing and stationery

Service charges

Fravelling and conveyance expenses
Auditors' remuneragon”

Vehicle expenses

Adverasement and publicity expenses
Orther operatonal cost

Business and sales promation

Miscellaneous expenses

Earnings per share

Loss auriburable to equity sharcholders

Number of weighted average equiry shares
Basic
Dikuted

Nominal value of per equity share ()

Laoss per shase fres wx {3
Basic
Dituted

{(This space has been lofi blanke intentionally}

March 31, 2018

Rs. in millions

March 31, 2017
Rs. in millions

0.01
(.00

1.03
4.02
(.01

0.09
0.36
0.07
0.04
0.27
0.17

0.00
0.07
9.55
0.00
0.28

11.96

March 31, 2018

Rs. in millions

March 31, 2017
Rs. in millions

16.03)

10,000
13,000

10

(602.54)
(602.54)

1413

10,000
10,000

10

(141.24
(141.24

o
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Siti Godaar Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pyt Lad)
NOTES TO BALANCE SHEET AS ON March 31, 2018

Note 4 AAINTANGIBLE ASSETS

SOFTWARE
Year ended 3t March 2017
Gross Carrying Amount
Opening Gross Carrying Amount 0.05
Additions from Internal Development
Acquisition of Subsidary
Closing Gross Carrying Amount 0.05

Accumulated amortisation and impatrment

Gpening Accumulated Ameortisstion .00
Amortisation charge for the year .02
Impairment charge

Closing Accumulated Amortisation and Impairment n.02
Closing Net Carrving Amount 0.03

Period ended June 36 2017

Gross Carrying Amount

Opening Gross Carrying Amount 0.03
Additions from Internal Development

Acquisition of Subsidiary

Closing Gross Carrving Amount 0.035

Accumubated amortisation and impairment

Qpening Accuniiated Amortisation 0.02
Amortisation charge for the year 0.00
Impairment charge

Closing Accumulated Amortisation and Empairment 0.02
Closing Net Carrying Anount 0.03

Period ended Sept 30 2017

Gross Carrying Amount

Opening Gross Carrving Amount 0.03
Additions from Internal Development

Acquisition of Subsidiury

Closing Gross Carrying Amount 0.03

Accumulated mmortisation and impairment

Opening Accumulated Amortisation 0.02
Amortisatien charge for the vear 0.00
Impairment charge

Closing Accumulated Amortisation and Impairment 103
Closing Ned Carrving Amount 0.03

Period ended Dec 31 2017

Gross Carrying Amount

Opening Gress Carrying Amount 0.05
Additions from Internal Dievelopiment

Acquisition of Subsidiary

Closing Gross Carrying Amount 0.05

Accumulated smortisation and impairment

Opeatng Accumulzted Amoertisation 0.03
Amortisation charge for the year .00
Impainuent charge

Closing Accumulated Amaortisation and Impairment 0.03
Closing Net Carrying Amount 0.02

Period ended Dee 31 2017

Giross Carrving Amount

Opening Gross Carrying Amount 0.05
Additions from Intemal Development

Acquisition of Subsidiary

Closing Gross Carryving Amount 0,03

Accumulated amortisation and impairment

Opening Accumulated Amortisation 0.03
Amonisation charge for the year 0.00
Impaisment charge

Closing Accumulated Amortisation and Impairment 0.04
Closing Net Carrving Amount 0.02




Siti Godaari Digital Services Private Limited (formerdy known as Bargachh Digital Communication Nerwork Pyt Lid

Note: 1 Company Overview and Significant Accounting Policies

1.1 Company Overview

1.2

SETET Grodaar Digital Services Private Limited.theremafter referred to as the *Company’ § wi

mcorporated in India. The Company is engaged

in distribution of tefevision channeds through analogue and digital cable distribution actwork and allied services.

Basis of preparation

These financial statements are prepased on going concern basis in accordance with Indian Accounting Standards (Ind A%} under the historical
prey going 5] L i

cost convention on accrual basis except for certain financial instruments which are measured at fair values as per the provisions of the
Companies Act, 2003 £ Aet {to the extent notified). The Ind AS are preserbed under Scedon 133 of the Aot read with Rule 3 of the
Compagies {Indsan Accounting Standards) Rules, 2015 and Companies (adian Accountng Standards) Amendment Rules, 2016

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017,
wogether with the comparatve period as ar and for the vear ended 31 March 2016, In prepanng these finaneial statements, the Company’s
opening balasce sheet was prepaced as at U April 2035, the Company’s date of transiton o Ind AR,

Accountng policies have been consistently applied excepr where @ newly sssued accounting standard is inigally adopred or a revision to an

existing accounting, standard requires a change in the accounting pohicy hitherto i use.

Summary of Accounting Policies

Use of estimate
The preparation of Company's standalone finaneial starements requires the use of accounting estimates which, by definison, will seldom equal

the actnal reswds, Management also needs to exererse judgement m applying the Company’s accounting policies.

Foreign Currency Translation
Funcuonal and presentanon currencey

The standalone financial statements are presenied in currency INR, which is also the funcional cusreney of the Company.

Foreign currency trassactions are translated into the functonal currency using the exchange rates prevailing ar the dates of the ransacions
(spot exchange rate).
Poreign exchange gains and losses resulnng from the serdement of such mansactions and from the remeasurermient of monetasy ftems

denominated in foreign currency at year-end exchange rates are recognised in profit or loss.

Non-monetary flems are a0t retranshed ar vear-end and are measured at historical cost (iranslased using the exchange rates at the transaction
date}, except for nonemonetary stems measured at fair value which are vanslared using the exchange rates at the date when fair value was

determined.

Revenue recognition
i) Revenue is recognised when it is probable thar the ecconomie benefits will flow o the Company and it can be rehiably measured.

i) Revenue i measured at the fair value of the consideration received /receivable net of rebates and wxes. The Company applies the revenue

recognition criteria to each separately sdennifiable component of the sales transaction as ser our below.




Revenue from rendering of Services
Subscription income is recopnised on completion of services and when no sigoficant uncertainty exssts regarding the amount of consideraton

that will be derived.

Other networking and management income and carriage income are recognised on accrual basis over the terms of related agreements and

when oo significant uncerrainty exists regarding the amount of consideration that will be dentved. Carrdage revenue recogninion fs done basis

negatiations/ formal agreement with broadeasters.

Advertisement meome s recogaised whes the refared advertisement gets welecasted and when no significans uncertainey exists regarding, the

amount of conssderadon that will be derived. Other advertisement revenue for glot sale s recognised on perod by

Activavon and set top boxes pairing charpes are recognized as revenue ¢ the extent it relates o paiding and transfer of the related boxes and
when no significant uncerminy exists regardimg the amount of consideration that will be dedived and the upfront obhigagon is discharged.
Where part of the revenues collected at the time of activaton relates to fature serviees o be provided by the Company, 1 part of activaton

revenye is deferred and recognized over the associated service contract period or customer lie

Borrowing Costs
Borsowing cost includes interest, amostizanon of ancillary costs incurred in connection with the armangement of borrowings and exchange

differences arising from foreign currency borrowings o the extent they aze regarded as an adjusmicnt o the intesest cost,

Burrowing costs dircety attributable o the acyuisition, constructon or production of a qualifving asset are capitalized during the perdod of dme
that is necessary 1o complete and prepare the asset for it intended use or sale. A qualifying asset is one that necessarily fakes substannial period
of tme w get ready for its intended use. Capladization of boreowing costs is suspended i the period during which the active development js

delaved due o, ather than temporary, mterraption. Al other horrowing, costs are charged 1o the Starement of Profit and Loss as incurred.

Property, Plant and Equipment

Recognition and initial measurement

Prapesties plant and equipment are xrated at their cost of acquisidon. The cost comprises purchase price (net of CENVAT Credit availed),
borrowing costif capitalization csiteria are met and direcily anributable cost of bringing the asset 1o its working condition for the intended use.

Any trade dhscount and rebates are deducted in srriving ar the purchase price.

When significant parts of plant and equipment are required to be replaced atintervaly, the Company depreciates them separately based on their

specific useful lives. Likewise, when a major inspection is performed, its cost is recogised in the carrving amount of the plast and cquipment

isficd. All other reparr and maintenance costs are recopnised in statement of profit or loss as

as a replacement if the recognitdon eriteria are s

ncurred.
Set top boxes are treated as part of capital work m progress nlb atr the end of the month of activarion thereof.
Subsequent measurement {depreciation and useful lives)

i} Depreciation on properry, phstand equipment is provided on the straigheline method, computed on the basis of useful lives preseribed in

Schedule 11 to the Compandes Act, 2013,

Type of assets Useful Life (Years)
Computer 3.G0
Office Equipments 5.00
Electrical Equpments 5.00
Studio Equipments 13.00

Furniture & Fixtures 10,00




9

Set Top Boxes 8.00
Vehicles 5w 10

1) Leasehold Improvements is amortised over the effective period of lease.
i) The residual values, useful ves and method of depreciation of are reviewed ar each financial year end and adjusied prospectvely, if

appropriate.

De-recognition
Anitem of property, plant and equipment’ and any significant part inidally recognised is derccognized upon disposal or when no furure
cconomic benefits are expected from s ase or disposal, Ay gain or loss arising on derecognition of the asset {caleulated as the difference

between the net disposal proceeds and the carrving amount of the asser) is incduded in the income statement when the asser is derecopnized.

Intangible Assets
Intangible assets acquired separately are stated ar their cost of acquisition.

Subsequent measurement (Amortisation)
Cost of Intangible Assets are amortised under straight line method over the period of life.

Impairment of non-financial Asscts

The Company assesses at cach Balance Sheet date whether there is any indication that an asset may be impaired. 1f any such indication existe,
the Company estimates the recoverable amount of the asser. 1 such recoverable amount of the asser or the recoverable amount of the cash.
generanng uniz o which the asset belongs is less than irs carrving amouny, the carrving amount is reduced 16 its recoverable amount. The

reduction is rreated as an impairment loss and i recognized in the satement of profic and loss.

s, the recoverable amount is reassessed

H at the reporting date, there i an indication it a previously assessed impagrment loss no fonger exis
and the asset is reflected at the recoverable amount subject ro a maximum of depreciared historical cost and the same is accordingly reversed in

the Starement of Comprehensive Income.

. Investments and Other Financial Assets

Financial assets
Initial recognition and measurement
Financial assers and financial Habilities are recognised when the Company becomes a parsy 10 the contractual provisions of the Ginancial

instrument and are measured inirally at fair value adjusted for ransaction costs.

Vinancial assets and financial labilities are offset and the net amount is seported in the Balnce Sheet i there is a currenth enforceabile legal
tight o offset the recopnised amounts and there 15 an intenton to settle on a net basiz, 1o realize the assers and scrde the Labilites
simultancously,

Mbother debt instruments are measueed ase Fair Value through other comprehiensive iscome or Fair value through profit and Joss based on

Compamy’s busiess model.

De-recognition of financial labilities

A fimancial Habiliry s de—recogmsed when the oblipaton under the liability is discharped or cancelled or expices.

When an extsting financial labily 15 replaced by another from the same lender on substannally different teems, or the terms of an existing
liability are substantally modified, such an exchange or modification is treated as the de-recognition of the original Babiliny and the recognition

of a new liahilite. The difference in the respective carrving amounts is recognised in the statement of profit or loss.

Impairment of Financial Assets

Nyt
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I accosdance with Ind-AS 109, the Company applies Ixpeered Credit Loss (ECL) model for measurement and secognition of impairment loss

for Financial Assets.

Post-employment, long term and short term employee benefits

Defined contribunion plans

Provident Fund

The Company pays pravident fund contributions to publicly administered provident funds as per locad regulations. The Company has no
further payoent abligasons once the contributions have been paid. The contributions are accounted for as defined conrribution plans and the

contributions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that

a cash refund or a reduction sn the future pavments is availalle.

Gratny (Funded)

Acruarial gains and Josses arising from past experience and changes in actuanal assumptions are credited or charged 1o the smtement of ather

comprehensive income i the vear in which such gains or Josses are deternined.

Orher Emplovee Benefis

Compensated absences

Liabihiey in respeet of compensaged absences becoming due or expected 10 be availed within one vear from the pr date is recognised on the
basis of undiscounted value of esnmated amount required 1o be paid or estimated vatue of benefit expected 1o be availed by the emplovees.
Liability in respect of compensated shsences becoming due or expecred to be availed more than one vear after the Balance Sheet dare is

estimated on the basis of an actuarial valaation performed by an independent actuary using the projected unit eredit method.

Acrwanal grins and losses arising from past experience and changes in actuarial assumprions are charged o statement of profit and loss in the
# 8 1 )

vear in which such paing or Josses are determined.

Taxation en Income

Tax expense recognised in profit or Joss comprises the sum of deferred tax and carrent rax not recognised in other comprehensive income or
directh iy equiny.

Caleulanon of current tax is based on tax rares and tax laws that have been enacted or substantively enacied by the end of the reporiing period.
Deferred income taxes are caleulared using the Tability method.

Deferred mx assets are recognised to the extent that it is probable that the underving ax loss or deducsible emporary difference will be unilised

against furere mxabke income, Thix is assessed based on the Company’s forecast of future opesaring results, adiusted for significant non-taxable
mcome and expenses and specific limits on the use of any unused tx loss or eredit. Deferred mx Yabilities are genesally recognised in Rl
aithough IAS 12 ‘Income Taxes” specifics limited exemptions. As a sesult of these exemprions the Company does not recognise deferred mx on

remparary differences relating ro goodwill, or 1o 115 mvestments m subsidiaries.

Provisions, contingent assets and contingent Kabilities

Provisions are recognized only when there is 1 present obligation, as a-result of past events, and when a reliable estmate of the amount of
obligation can be made at the reporting dare. These estimates ase reviewed at each reporting dase and adjusted 0 reflect the current best

estimates. Provisions are discounted 1o thelr present values, where the ime value of money & material.

Contingent hability is disclosed for:

Possible obligadons which will he confirmed only by future evenes not wholly within the control of the Company or




Recognition of Defesred Tax Assets - The extent to which deferred tax assets can be recagnized is based on an assessment of the probability

of the Company’s future taxable income against which the deferred tax assets can be vihized.

Evaluation of indicators for Impairment of Assets — The evaluation of applicabiliy of indicators of impairment of AR[ers Tequires
Y Pl ) 1

assessment of several external and irernal factors which counld result in deterioration of recoverable amount of the assets,

Property, Plant and Equipment - Management assess the remaining useful lives and residual value of properry, Plant and Equipment and

helieves that the assipned vreful lives and residual value are reasonable

Estimation Uncertainty- [nformation abour estimates and assumprions that have the most significant effeet on recogniton and measurement

of assers, labilines, mcome and expensesis provided below.

k. Swtandards issucd but not vet effective
In March 2017, the Ministrv of Corparare Affars issued the Companies {Indian Accounsng Standards) (Amendments) Rules,
amendments to Ind AS 7, Sarement of cash fows” and Ind AS 102, ‘Share-based payment.” The amendments are apphicalde 10 the Company

2077, nonfying

from 1 April

Amendment to Ind AS 7:
Amendment to Ind AS 7
The amendment to Ind AS 7 requires the ennines to provide certatn addidonal disclosures that enable users of financial statements 0 evaluate

changes wn labilines arising from financing acovines, including both changes artsing from financing cash flows 2nd non-cash vansactons, The

amendnient suggess ennties (o include a reconcilizton between the opening and closing balances i the balance sheet for Siabilities arising fram

financing actvines, 1o meet he discosure requirements. The Company is currently cvaluating the requisements of the amendment and the

effeet of the discosure on the financial statements is being cvaluated.

1.2 ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

ok

Commitments

Furare commmitments towards capital contributions - NIL

2 Segment Reporting

Segment Reporting as required by Accounting Srandard -17 fsued by the Tustitute of Chartered Accountant of Tndia is not appheable since the

Company is in the business of providing Cable TV Services in one segment and there is no Geograplical Segment.

f. Related Parties Disclosure:

List of Parties where control exists

i Ultimate Holding Company
St Networks Limited {Formerly known as 8ig Cable Neoworks Limired)

i Holding Company

Sin Networks Limited (Formerly known as $in Cable Neoworks Limired)



n.

Present obliganons arsing fram past events where it is aot probable that an outflow of resources wilt be required to settle the abligadon

or a reliable ceimate of the amount of the obligation cannot be made.

Conringent Assets are disclosed when probable and recognised when realizadon of income is virmally certain.

. Earning Per Share:

Basic carmings per share & caleulated by dividing the net profic or Joss for the period amriburable o equine sharcholders (afrer deducting
preference dividends and attribuzable axes) by the weighted average number of equity shares ourstanding during the period. Pardy paid equiry
shares are treated as a fraction of an equity share 1o the extent thas they are entitled 10 participate in dividends relative 1o a fully pasd equity

share during the reporting period.

For the purpose of calculaung dilured earnings per share, the net profit or loss for the period avsibutable © equity shareholders and the

weiphted avesage number of shares omstanding during the pertod are adjusted for the effects of all dilutive potental cquine shases.

Leascs

Finance leases

Finance leases, which effeenvely ransfer o the Jessee substannally all the dsks and benefits incidental to ownership of the leased iwem, are
capitatized ar the lower of the fair value and present value of the minmum lease payments at the inception of the kease wrm and disclosed as
leased assers Lease pavmenis are apporioned berween the finance charpes and reduction of the lease Kabiline based an the implici rae of

return. Fmance charges are charged directly against income. Lease management fees, gl charges and other indual direct costs are capinlized.

Operating leascs

Where the Company 55 a lessee, pavments on operating lease agreements are recogmsed 23 an expense on a straight-line basts over the kease

term unless the payments are structired o increase in line with expected generat infladon o compensate for the lessor’s expected infladenary

costinereases. Associated costs, such as mainenance and insurance, are expensed as incurred.

Significant management judgement in applying accounting policies and estimation uncertainty

Financial Starements ase prepared in accordance with GAAP in lodia which require manapement 10 make estimates and assumptions that
affeet the reported balances of assets, Habilities and disclosure of contingent liabilites ar the date of the financial statements and reported
amountz of mcome & expenses during the periods. Although these estimates and assumpdons used in accompanying Financial Statements are
baxed upon management's evaluazion of relevant facs and circumstances as of date of Financial Statements which in manugement's opinion arc
prodent and reasonable, actual resules may differ from estmates andassumprions used in preparing accompanying Financial Staremens, Any
FOVISION ta accounting estmates s recognizedprospectively from the period in which results are known/ materalise m accordance with

apphicable Accounting Standards.

Information about estimates and assumptons that have the most significant cffect on recognition and measurement of assers, Habilities, meome

and expenses i@ provided below.
Sign#ficant Management Judgements

The following are significant management judygements in applying the Accounting Policies of the Company that have the most significant effect

on the Financial Smtements.

N\




il Fellow Subsidiary Companies

iv

Indiner Service Per. Lad. {100% Subsidiary of 1ICNCL)
Sid Karnal Digiral Media Nerwork Pve Lid,

Sin Prime Utaranchal Communication Per Jid.
Central Bombay Cable Network Limited.

Panchsheel Digital Communicaton Neowork Pt 1Lid.
Master Channd Community Network Pt ad

Sin Jal Maa Durge Communicatons Pyt L.

>iti Bharia Nerwork Entertainment Private Linited
S Krishna Digital Media Private Limired

Set Jony Digital Cable Network Private Lunited

Sit Guntar Digital Nerwork Privare Limired

Sia Maurya Cable Net Pyt Lad, Subsidiary of TONCL)

Key Managerial Personnel
Mr. Mendu Sateswara Swamy
My, Suresh Kumar

Mr, Divi Venkas Ramkumar

Other Related Parties
M/s :Vagi Digial Neswork

Transactions with:

Haolding Company- Siti Network Lad.
Advance Recerved

Purchase- Ser Top Boxes/ Marerial
Pavment for exp. On behalf of SCNL
Lxpenses retambersed ro SCNL
Operatonal Exp pad

Subsidiary Companics
Nil

With Key Managerial Personnet
ST]I:! |‘)'

Loan Received

Loan Repasd

Rewmbursement of Expenses

Incentdve an collection

With other related partics
Operational FExpenses
STB Activation revenue recerved

Reimbursement of Expenses
Qutstanding as on 31.3.2017
Sundry Creditors

S Networks Pimited

M/s: Vaji Digital Nenwork Cr

Incentive/Other Payable:

Sitt Global Pet Lad,

Indian Cable Ner Company Lid.
S Jind Digital Nenwerk Pet L.
St Vroadband Seevices Pyt Lxl.
Sai Star Digiral Media Per. Lrd.
Sin Vision Digad Media Pee Lad,
Varsery Entertainment Pyt Lad.
St St Digiral Nerwork Pt Lid.
Sin Facdon Iigital Private Limited
Stricable Broadband South Ll
Wire & Wireless Tisat Sagellire Led.

AMr. Sanjeev Tondon
Mr. Vinay Chandok

2018 2017

- 7,513,808
13,707,231 15,140,485
2018 2017

492 850 1,023,500
4,925,000 2,250,000
- 84,508

- 3,001,799
148,665 1,620,306
90,044,051 84,680,237
707,313 707,313

.



h.
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Amount Receivable from

M/s: Vaps Digital Nerwork 6,791,680 6,791,680

Amaount Payable to

Mr. MSIZ Swamy Loan - US]L 103,801,330 15,233,500
Me. MSE Swamy Cr 4,401,180 3,657,257
Mr Venkata Ram Kamar Divi- USE 4,650,000 4,650,000

Pursuant w the Accountng Standard for ' Taxes on Income' (AS-22), deferred rax abilig /assets at the balance sheet date is:

2018 2017
Deferred tax liabilie on account of difference berween book value of
depreciable assers as per books of account and written down value as per
Income Tax _
- 1.45
Deferved 1as assets on account of disallowance under section 43 B or allowed
on pavment basis.
Net Deferred Tax Assets/(Liabilities) - (1.45)

Financial risk managemens ohjectives and policies

The Company’s aceviies expase 11 1o a variere of financigh pisks, including market visk, credin sisk and liquidity risk. The Company’s primary
rish management focus 13 to minimize potengal adverse effeers of magke risk on its financial performance. The Company’s risk management
assessment and pohicies and processes are extablished o identify and analyse the risks faced by the Company, 1o set spproprate visk limits and

controls, and 10 monitor such rsks and compliance with the same. Risk assessment and managemunt policies and processes are reviewed

regulsrhy o retlect changes i market condivons and the Company’s acovites. The Board of Directors is responsible for everseeing the

Compant’s risk assessment and management policies and processes

a. Credii risk

Credis risk is the risk of financial Toss 1o the Company if 2 customer or counterparty to a financial instrument fails 10 meer its contractual
obligations, and arises principally from die Company’s receivables from customers. Credit sish is managed through ceedit approvals,
establishing credst limis and continuously monftoring the creditworthiness of customers o which the Company grants credit tesms i the
normal course of business. The Company establishes an aliowance for doubeful debis and impairment thar represents irs estimate of incurred

tosses in respect of trade and other receivables and mvestments,

(i) Trade and other receivables

The Company's exposure 1o crednt sk is influenced mainly by the mdividual characreristics of cach costomer. The demographics of the
customer, including the default sisk of the indusiry and country in wiich the customer operates, also has an influence on credit fisk assessment.
Credit risk s managed through eredit approvals, establishing credit bmits and continuously monitoring the ereditworthiness of customers 1o
which the Company grants eredit terms jn the normal course of business. An impairment analysis is performed at cach reportng date on an

ndividual basis for major customers.

(ii) Financial assets that are neither past due nor impaired
Credit nisk from balunces with banks and fimancial instiwtions is managed by the Company™s reasury department in accordance with the
Company’s assessment of credit ask abeur parseular Gnancial instdon. None of the Company’s cash equivalents, mcluding term deposies

(e, certficates of deposit; with banks, were past due or impaired as at 31 Mareh 2017,

b, Liquidity risk




m

n

Ligaidity risk 1 the sk that the Company will not be able to meet its financial obligatons as they become due. The Company manages liguadiny
risk by muintaining adequate reserves, by continuously monitoring forecast and actual cash flows and marching the maruriny profiles of

finmneial assers and habilines. The Company manages s liquidisy risk by ensuring, as far as possible, that it will always have sufficient fiquidity

ro meer its Habilines when due, vnder both normal and stressed conditions, withour incurring unaceeptable losses or dsk o the Company’s

reputation,

Amounts in Rs
Particulars Less than 1year 1-5 year Total
Borrowings 16.82 16.82
Trade pavables 2.69 08.35 101.05

¢. Market risk

Market risk 15 the risk of loss of future carings, fair values or futuse cash flows that may result from adverse changes in masker rates and

prices (such as interest rates, forcign currency exchange rates and commaodity prices) or in the price of markert risk-sensitive Instruments as a

asitve financial mstruments, all foreign

result of such adverse changes in market rates and prices. Market risk is artsibutable to all marker risk
carrency receivables and payables and all short werm and long-term debr. The Company is expased to market risk primanly relared 1o forcign
exchange rase risk, interest rate sk and the market value of its investments, Thus, the Company’s exposure to market nsk i3 a functon of

investing and borrowing aciivites and revenue generating and operating activities in foreign eurrencies.

d. Interest rate risk
Interest rate nsk i the risk that the fair value or futere cash flows of a financial mstrument will Nuctate because of changes in marker interest

rates. Lanyg-rerm bosrowings do nor expose the company to risk of changes in interese rates as the Company had issued the same at 0%,

In view of the nature of business, where the necessary documentry evidence does not suppost the pavment made/ expenses incurred, the same

are accounted for on the basiz of cernficaton of the Management.

[igures For the previous vear have been regrouped [/ rearranged / recist whenever necessany 1o confirm for comparison purpose.
i h greny / £ ) g

Trade veceivables, Trade payables, Current habihines, Bxpenses Recoverable/pavable & other Joans & Advances are subject 10 canfirmaton

and reconcilfanion from the pardes,

Information required as per the Micro, Small and Medium Enterprises Development Act, 2006 smalt Scale Industries.

The Company has idendfied Micro, Small and Medium Enterprizes on the basis of information available. As ar March 31, 2017 there are no

dues w Aero, Smalt and Medium Enterprises thar are reportable under the MSMER Acy, 2006,

In view of mandarory digital addressable svstem {IDAS) regulation announced by the Ministry of Informason and Broadeasting, Government
of fndia, digitalisafion of cable nenvork has been implemented i the cities nonfied for phase 1 & 2. The company has actvaed Set top boxes
in Vijayawarn and adjoining reglon under Pigial Addressable cable TV System (1DAS) i accosdance with TRAD mandaze for phase 2 cities.
Owing 0 the injil dedays in smplementation of DAS in Jind, Tarvana region and chalanges faced by all the MSO's during wransition from
analog business w DAS, dhe company is in the process of executing contracts with the subscribers and impienation of revenue sharing
contracts entered into with the local cable operators. Accordingly company has imveiced and recognised subscrption revenue under the new
LIAS regime wee £ 81.06.2016.

<'\\
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The company has caleulated the benefits provided o emplovees as per accounting standards 15, are as under

Defined Benefit Plans
a.) Gratuity Plan
b)) Leave Encashment

In accordance with Accounting Standards 15 (Revised), the acrorial valuation carried sut in respect of the aforesaid defined benefit plans is

based on the following assumption.

Acturial Assumption Employee Gratuity
Leave Encashment Fund

Discount Rare (Per annum}

Rare of Increase in compensation levels

Expected Rare of rerurn on plan assets

Expected Average remaining working lives of employees {years}

Change in obligation during the year ended 31st March, 2017
Present Value of obligation as at Tst April, 2016

Acquisition adjustment

Interest cost

Past service cost

Current service cost

Curtadment cost/{Credit}

Sertlement cost/ (Credit}

Benefits paid

Acruarial {gain) /loss on obligation

Present value of obligation as ar the end of period (315t March, 2017)

Change i fair value plan Assers Nil Nil

Movement in the liability recognized in the Balance Sheet

Openmg net labiliey  (01.04.2016) - -
Expense as above

Benefits paid - B
Acrual return on plan assets - -
Acquisition adjustment - .
Net assers/{Lsabiliry) recognised in Balance Sheet as provision (31.03.2017)

Expenses recognised in Profit and Loss Account

Current service cost - -
Past service cost - -
Interest cost -

Expected returm on plan assers -

Curtailment cost / {Credit)

Serdement cost / {credit) - -
Ner acruarial (gain)/ loss recognized in the period - -
Expenses recognized in the statement of profir & losses - -

Acturial Assumpruion.




The discount rate is generally based upon the market veilds available on Government Bonds and salary growth rate takes account of inflation,

senionty, promotion and other relevant factors an long werm basi

0. Figures have heen rounded off o the nearest rupee.

p. Note 11023 form an integral part of the accounts and have been duly authenticated.
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$iti Godaari Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pyt Lid)

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2018

Fair value measurements
A. Financial instruments by category

" millions

NOTES 31-Mar-18
FVTPL Amortised cost

Financial assets

Bank deposits [ 0.33
Amoonts recoverable 0.240
Interest acerucd and not due on fixed deposits
Seaunty deposits
Investment (Non- current, financial assets)
Unialled revenuoes
Interest acerued on fived deposits
Trade receivables : 36,62
Ohhers
Cash and cash cguivalents 1.6
Total financial assets - 38.15
Financial liabilities
Borrowings (non-current,inancial Babilities) 16.82
Trade payables 101415
Total financial liabilities - 117.86
" millions
31-Mar.17

FVTPL. Amortised cost
Financial assets
Bank deposits 0.33
Amoums recoverabic 10,20

fnterest accrued and not due on Dised deposits

Securtty deposits _

Investment {Non- currem, financi
Linbilled revenues
Interest acerued on {ixed deposits

Trade recavables 3194
(3thers

Cash and cash equivalents 141
Total financial assets - 32.47
Financial lialilities

Borrowings (non-carrens,fimancial liabiline 2457
Trade pavables UB.35
Toial financial liabilitics - 1i8.72

B. Financial instruments measured at fair value

"The following tables present financial assers and babifines measured at fair value in the strement of fnancial position in accordance with the fair value hieearchy, This hierarchy
groups financial assers and Babilities into three levels based on the significance of inputs used in measuring the fair value of the financial assets and labilities. The fair value
hierarchy has the following fevels:

Level 1 gquoted prices funadiusted) m active markets for identical assets o labilivics;

Level 2t inputs other than quoted prices included within Level T that are observable for the asset or hability, cither direetly {i.e. as prices) or mdirectly fe, derived from prices);
Level 3t inputs for the asset or Hability that are not based on observable markel data (unobservable mpurg),

The level within which the financial asset or ligbility is classified is determined based on the Jowest level of sigmiicant mput to the fair vabue measurement,

The financial ;

sets measured @t fr vatue In the statement of financial position are grouped into the fair value hicraschy as on March 31, 2017, March 31, 2016 and Apat o, 2015

as {ollows:

31-Mar-18 Date of Level 1 Level 2 Levet 3
Valuation
Financial assets
Afutual funds At March 31, 2018 - -
Invesment i opuonaily convertide debentures AuAfarch 31, 2018 - -
Date of
March 31, 2017 Valuation Levell Level 2 Level 3
Financial assets
AMutuad funds At March 31, 2007 - -
Invesment in opuonally convertible debemures Ar March 31, 2007 - . R

Valution technique to determine fair value




Siti Godaari Digital Services Private Limited {formerly known as Bargachh Digital Communication Network Pve Lid)

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2018

Optonally fully convertible debentures (Level 3)

The valuation of optionally fully convertible debentures has been done using the discounted cash flow method by discountng the mvesiee Lompanies free cash Hows for the
explicit foreeast peried and the perpetoiy vahee thereafier. The free cash flows are discounted by weighted average cosy of capital comprising of debt and equay. The risk free
rate of T.14% is considered on the T year zera coupon govermment bond.

There have been no transfer berween fevel Tand level 2 during the vear ended March 31, 2017, March 31, 2016 and April 07, 2005

The following table presents the changes in Ievel 3items for the periods ended 31 March 2018 and 31 March 2017:

Amount in
Partculars millions

As at April 03, 2016 -
Acquired during the year
As at March 31, 2017 -
Additions during the vear

Gains recognised in starement of profit and foss

As at March 31, 2018 .

Significant unobservable input Estumate of the input Sensitivity of the fair value measurement to input
C. Fair value of financial assets and liabilities measured at amortised cost " in mijlion
March 31, 2018 March 31, 2017
Carrying Fair Value Carrying Fair Value
Amount Amount
Financial assels
Loans 020 .20 (124 .20
Others - - - .
Trade recevables 36.02 3102 30,94 30.94
Cash and cash equivalents 1.01 1431 1.01 1.0
Total financial assets 38.15 38.15 32.47 32.47
Financial liabilitics -
Borrowings {pon-current fnaencial abiliues) 16.82 1682 20037 237
Frace pavables 10105 10185 D835 08,35
Toral financial Habilities 117.85 1172.85 118.72 118.72

Financial risk management objectives and policies

Financial risk management
The Company 1s expascd 1o various ris

s are credit risk, lguidity risk and marker rigk,

< 11 relatton to fnanciad mstrumenss The man wpes of ¢
The Campany's risk management is coordinated in close cosopumtion with the board of direciors, and focuses on securing Company™s short wo mediom term cash flows.
This note exphains the sowrces of usk which the Company is exposed 10 and how the Company manages the sk and the related impact in these standalone Goanciad statements.

A. Credit risk
Credit risk is the nisk that a customuer or counterpasy o a financial instrument will fail 1o perform or pay amounts due o the Company causing finanel loss. The Company's
sets measured at amortised cost The Company contnuously monitors

exposure 1o credit risk 18 influenced maindy by cash and eash equivalents, trade recesvables and financial s
defautts ol cussomers and other counterparties and ncorporntes this information into its eredit nsk controls.

Credit risk management
Credit sish rating
The Company assesses and mansges credit risk of financial assets based on following categories araved on the basts of assumptions, inpats and Gactors specific to the cass of

A: Low eredit risk on lnancial reporting daie
B: Hligh eredit risk

‘The Company provides for expected oredit loss based on the following:
Asset group Basis of categorisation Provision for expected credit foss

L Lavestment, Cosh and cash
Low credi nisk . 12 month expected credn loss
cquivalents, trade recetvable and

§ligh credut risk Trade receivables, security deposits Life time expected eredit Joss or fully provided for
and amount recoverable

Based on husiness environment i which the Company operates, 2 defaalt on a financial assetis considered when the counter party fails 1o make pavments within the apreed
time period as per contract. Loss rates reflecting defaolts are based on acteal credin loss experience and considening differences berween current and historical econome

conditions.
" in million
Credit rating Partculars March 31, 2018 March 31, 2017
Investment, Cash and  cash equivalents and  other
A: Low credit risk fnancial assets escept secunty deposits and amount 19.493 1247

recovenble




Siti Godaari Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pvt Lid)

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2018
Trade
recoverable

receivables,  security  deposits and  amoum

B: High eredit risk

Concentration of trade receivables
‘Fhe Company has widespread cusiomers and there is no concentration of rade receivables.

Credit risk exposure
Provision for expected credit losses
The Company provides For 12 munth expected eredit losses for following financial assets.

36095

314

FFor the purpose of computation of expected credit loss, the Company has analysed the trend of provisions for doubiful debrs ereated in carher years. The average e of

srenision has been computed based on the adiusted sales fexcluding those where the Company does not have any histarieal provision) and provision for doubtful debrors
H g s } b

created agatnst those sales. Further, the Company his analysed expeeted eredit loss seperately for carriage sevenne customer and other than carriage revemue customer prmarly

because the characterstics and historical losses trend was different in these two streams, As per this methodology, the Company has determined the expected credit loss as 15.5%

for customers ather than carriage and 55"« for carryge customess.

lxpected eredit foss for trade reccivables under simplified approach

as at March 31, 2018

in million

Estimated gross Carrying
Ageing carrving Expected credit amount net of
amount at losses impairment
default provision
Frade recetvables 36.62 - 36.02
Security deposits - - -
Advances recoverable (.26 - 0.20

as at March 31, 2017

" in million

Estimated gross

Carrying

Ageing carrying Expected credit zn'unum net of

& - amaount at losses nnpainucnl
default provision

Frade recevables AR R

Security depusits -

Advances recoverable 0.20 .26

Recinciliavon of loss allowance provision « Trade receivable, scourtey deposit and accounts recevable
Loss allowance on March 31, 2017

Changes i hess allowance

Loss allowance on March 31, 2018

B Liguidity risk
$iguidity risk is the gk that suitable sources of funding for the Company's business activities may not be avaiiable .
Prodent liguidity risk munagement imphes maimaining sefficient cash

facilities to meet obligations when due and to close out market posinons. Mamgement monitors rolling forecasts of the Company’s

horrowing {s

anising during normal course uf business as on each balance sheer date. Long- werm Derandity requirement s

itics} and eash and cash equivalenis on the basis of expected cash Dows. Short wre hquidity requirements compases mainly of trade payabl

igusdity pustiton {comyp

and marketable sceurities and the availability of funding through an adequate amount of committed credut

o the undrawn

s and eoployee dues

«d by the manggement on periodical basis and is managed

through internal accruals and through funding commitments from sharcholders, As ar cach statement of financial position date, the Company’s lisbilities having contractual

mtusitics (imcluding fterest payments where applicable) are summarised a3 {ollows:

" in million

. ey ages Less than once
Contractual maturities of financial liahilities
vears

One 10 two
Vears

More than two
_\'C ars

March 31, 2018

Non-derivatives
Borrowings {non-current financial liabaiiies)
Borrowings {current, inancial labilites)

Other fmancial babilities

Trade pavables 10105

Total non-derivative liabilities 101.05

March 31, 2017

Non-derivatives

Borrowiags (non-currentfmancial Habilities)
Borrowings feurrent, financial batslies)
Ondver fimancial Babilises

Trade pavables 08.35

‘Fotal non-derivative liabilities 98.35

C.Market Risk

"Fhe Company has foroigns currency borrowings in the form of buvers credit and is exposed to change in the exchange rates, Forewn exchange ris

arises from future commercial

transactions and recognised assets and labilites denominated i a currency that is ot the company’s funcuenal curreney (7). The dgk is measured through o foreeast of hiphly

probable forcipn corrency cash ows,
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Siti Godaari Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pyt Ltd)

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2018

(i) Foreign currency risk

Foretgn currency sk exposure:

The Company's exposure 1o foreign curreney risk at the end of the reporting period expressed in INR, are as follows *in million
March 31, 2018 March 31, 2017

Financial assets (A) - -

Trade receivables . ]
Financial labilitics (B) N .

BL))‘L":"S credin N ~
Payable 1o venders for property, plant and equipment N .
Trade pavables ‘ ;
Net exposure (B-A) - -

Sensitivity
The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated fimancial instruments.
Impacton loss after tax
March 31, 2018  March 31, 2017
{7 USD incrensed by 5% (previous year 5% - -
{7/ USD deereased by 3" {previous v

{ii} Cash flow and fair value interest rate risk

The Company’s main interest rate sisk anises from long-term borrowings with variable rutes, which expose the Comapny o cash low interest rate risk. The Comapny’s fixed rate
borrowings are carried at amorsed cost They are therefore not subject o interest rate risk as defined in Ind AS 107, since nelther the carrving amount nor the future cash flows
will flaciuaie because of a change In market intorest rates.

{a} Interest rate risk exposure

The Company’s policy is 1o minimise interest rte cash flow risk exposures on long-term financing. At 31 March the Company s exposed 1o changes i market interest rates

through bank borrawings at vartable interest rates. (her borrowings are at fixed Interest rates.

" in million
March 31, 2018 Muarch 31, 2017

Variabic mie borrowings . _

Fixed rate borrowings _ _

Total borrowings - N

(b Senstivity

Profit or loss 15 sensiive to higher/lower interest expense from borrowings as a result of changes In interest rates.

Impact on loss after tax
March 31, 2018 March 31, 2017

Taterest rates — InCrease h)' Hil basts poimnts (31 March 2016 150 bps) i )

Interest rates - deerease by 100 basts points (31 March 2016 150bps) - -

Capital management

Risk Managememnt

The Company’s ebyeetives when manxyg
nduqu;\it vetuen to sharchoidens through continuing growih, The Company's overall steatepy remains unchanged from previous vear. The Company sets the amount of capital

ag capital 15 1o safeguard continuty, mamiun 2 strong creda ring and healthy capial ratos i order to support it business and provide

&

required on the basis of annaal business and Jong-werm operating plans which nclude capiial and other sirategie mvestments The funding requarements are met through a

15 1 use current and nen-current borrowings 1w meet antictpated funding

mwHNiuee of cquil}'. mternal fund generation and other non-current borrowngs, The Company's |mﬁc .

requirements. The Company monitors capital on the basis of the gearing ratio which is net debt divided by worad capiial {equity plus net debt) - The Company 15 not subjeet o
any externaly imposed eapial vequirements. Net debt are non-current and current borrowings as reduced by e and cash equivalents, other bank balances and current

investments. Bguity comprises all components including other comprehensive income,

" in million
Particular March 31, 2018  March 31, 2017

Cash and cash cqui\‘:\h;nis frefer note 143 1.01 1.01

Cuorrent investments {refer noie 12)
Margin money {refer note 7)
Total cash (A) 1.01 1.0

Borrowings fnon-current, financial Habshities) {refer notwe 163 16,82 2137

)}

Borrowings {current, financntl linbilttess {refor note 209
Current maturities of long-teem borrowings frefer note 223

Cuorrent maturiies of Dinance ease obligations {refer nete 22)

Total horrowing (B) 16.81 20.36
Netdebt (C=B-A) 15.80 19.36
Towl cquity [4.89 1.14
Total capital (equity + netdebis) (D) 10.92 20.51
Gearng ratio (C/D) 1.45 0.94

Tax Expense

¢ as under: in million

March 31, 2018 March 31, 2017 / \\ /

The major components of income tax for the year




$iti Godaari Digital Services Private Limited (formerly known as Bargachh Digital Communication Network Pvt Lid)

Summary of significant accounting policics and other explanatory information for the year ended March 31, 2018
Income tax related to items recognised directly in the statement of profit and
Current tax - current year - -

Defersed wax charge / henelit - 0.5
Total - 0.5
I ffective tax rae -54.7%

A reconciliation of the income tax expense applicable to the profit hefore income wx at statutory rate to the

Loss before 1ax - N}
Fifective wax rate 309 309"
Tax at statutory MCOmMe 1y mte - {

Tax effect on non-deductible expenses
Addstional allowances for 1ax purposces

iffect of tax on group compamies incursing losses

13 flect of tax rate difference of subsiduaries

Onher penmanent difference - 0.5
Tax expense recognised in the statement of prefit and loss - 0.5
- 0.50




